
7(A) LOANS CAPLINES 504 LOANS

Description

Provides long-term financing 
via Term Loan for a variety of 
projects, including expansion/ 
renovation, purchasing new 
equipment, starting a business, 
buying real estate, access to 
working capital, and refinancing.

Revolving credit line to 
finance seasonal and/or 
short-term working capital 
needs, such as construction 
costs, advances against 
existing inventory and 
receivables, or consolidation 
of short-term debts. 

Long-term, fixed-asset loans 
that are appropriate for needs 
like buying commercial real 
estate or constructing/renovating 
facilities.

Max Loan Amount $5 million $5 million Maximum amount not to exceed 
50% of total project

Max Term

Generally, working capital and 
machinery/equipment (not to 
exceed life of equipment) is 10 
years; real estate is 25 years. 
 
We can use a blended term based 
on the different use of proceeds.

Up to 10 years, except 
Builder’s CAPLine.

CDC Loan: 10- or 20-year term 
fixed interest rate.  
 
Lender Loan: Unguaranteed 
financing may have a shorter 
term.  
 
May be fixed or adjustable 
interest rate. 

Owner Equity/Liquidity Minimum of 10% No equity injection 
requirement Minimum of 10%

Collateral
Generally speaking, borrowers can assume that all assets financed with borrowed funds will be used 
as collateral for the loan. Depending on how much equity was contributed by the borrower toward 
the acquisition of these assets, the lender may require other business or personal assets as collateral.

SMALL BUSINESS ADMINSTRATION LOANS:  
UNDERSTANDING YOUR OPTIONS

Looking for a lending solution that offers more flexibility? A Small Business Administration (SBA) loan offers longer terms 
and fewer collateral restrictions than conventional bank loans. At First Tennessee, we can guide you through the process and 
let you know what to expect along the way. The following provides an overview of the SBA lending products we offer.  

TO LEARN MORE ABOUT SBA LOANS AT FIRST TENNESSEE, CONTACT YOUR RELATIONSHIP MANAGER TODAY.
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